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12 April 1986

The Honorable Les Aspin

Chairman

Committee on Armed Services B
House of Representatives

Washington, D.C. 20515

Dear Mr. Chairman:

We appreciate the interest that you and your staff have shown in our
efforts to cost Soviet defense activities in dollars. As you can see in the
enclosed response, the evidence supports three of the possible explanations
you offered in your 21 February letter asking why Soviet procurement of major
weapon systems has been much larger in physical terms than US procurement
during the 1982-84 period, even though defense spending in dollars was roughly
equal:

o

Soviet equipment in most cases is much simpler in design and therefore
much less costly on a per unit basis. ‘

The US has been investing much more heavily in procurement categories
that are not measured by the number of weapons produced, such as
ammunition and spare parts.

Finally, a compayison of major weapons production does not reflect the

25X1
25X1

We do not believe our prices either understate or overstate costs
substantially. We have done a good deal of analysis in this area and,
although our estimates of the dollar costs of Soviet defense activities are
© subject to error, we believe at the outside, our estimates of defense
25X1 are not off by more than 10 percent in any one year from 1975 to 1984.Tutlaxs]

25X1 If we can be of any further assistance, please let me know. [______]

Sincerel

Wilflfant|Jd. Case
Director offt Cenfral Intgljligence

Enclosures
1. Investment Comparisons
2. Table 1 .
3. Table 2 géCEyoiagner
4, Figurel
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MEMORANDUM FOR:
VIA:

FROM:

SUBJECT:

SECRET

4 APR 1986

Director of Central Intelligence

Deputy Director for Intelligence
Director, Office of Congressional Affairs

Acting Director of Soviet Analysis

Response to Query from Congressman Les Aspin

oDy

or7y.
7%

I am forwarding for your signature a response to questions on our dollar

costing work from Congressman Les Aspin.

Attachment:
As stated

Unclassified When Separated

From Attachment

SECRET
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SECRET

SUBJECT: Response to Query from Congressman Les Aspin

Distribution:

Original - Addressee
1 -DCI
1 - DDCI
1 - EXDIR
1 - Executive Registry
1 - DDI
1 - DDI Registry
1 - Compt.
1 - D/OLL
1 - D/SOVA
1 - NIO/USSR
1 - C/SOVA/DED/DC

25X1 DDI/SOVA/DEIG/DED/D( (1 April 1986)

SECRET
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ADCI response to questions on
SOVA's dollar costing work from
Congressman Les Aspin.
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